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IArs IN A SWEET SPOT
New DeШ i:The lndian econ‐

Omy is likely to grow at be_

tween3.1°/Oand8.5%nextyear

and“ seems poised for propul‐

sion",the government's Eco‐

nomic Survey for 2014‐ 15 re‐
leased on Fridaysaid

The survey said, “India
has reached a sweet spot
―rare in the history Of na‐

tions― intvhich itcouldfinal‐

ly belaunched on a double‐ di‐
git  mediunl‐ term  growth
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to a``political rnandate for re‐

formandabenignexternaleni

vironment'',it added thatthe

central government should

‐usethisopportun■ ybytaking

decisive steps in somne areas

while pursuing llcreative in.

crementalisnll'in6thё rs.
Domestimtty 10W infla‐
tionmakeOitplSsib101obring
down interest rateS,While ex‐
ternaltt loW Oil priceS help
contain current accOunt defi_
cit and fiscal deficit,both of
37hich contribute towards
creatingtheSWeetspot.
The suggested ёOmbina‐

possib‖ities to offectively
target subsidies to those
who need it most
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Need decisive reformS in some
areas,lncFemental。les in
other.over a pelodtthey
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TOl‐tracにlhow the
ⅢⅢan CICket“am
andthe eёo"omy
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cupyear

tion of a few bold steps to‐
wards reforms and some
more gradual oneS could
over a poriod ,do up tO
“big bang reforms'',the Sur‐

vey suggested while making

dear that big bang refor血 s
as  conventiona■ y  under‐

stood“ are an unreasonable
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investment rnay be needed to
`cЮwdin'p‖vate funding

and infeasible standard for

evaluating the government's
reformactions''

Most of the bold steps be‐

ing moOted、 vere predictable:

rationalising subsidies; re‐

forming labour lav「 s;making

sure the ordinances on land

acquisition, coal and insur―

ancё get transformed into
Acts;roning out GST;ensur‐

ing rlscal discipline.But the
Survey,sreferencetothep01■‐
ical mandate deany signaned

thё deSire that unlike in the
past this should not remain a

wishlisttobeairedannually
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Strong po:lical mandatefor
reform combined with fa‖in Oil
pricos and conSequent:yIow‐

inlationshOlld he:pb‖ng ‐
|
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Control S“bsllies:Leakages in
subsidies are large and oniy.a
s m a l ! f r a c t i o n  o f  b e n e l t s  r e a c h
the poor.Jan Dhan,Aadhar,
Mobi!e(JAM)ofFers exciung


